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THE CRISIS 


IN LONDON 





PPARENTLY against the advice of his col- 

laborators in London and Washington, Presi- 
dent Roosevelt on July 3 issued a declaration that 
it would be a “catastrophe” if the Conference al- 
lowed itself to be diverted from its major ob- 
jectives by 


“the proposal of a purely artificial and temporary ex- 
periment affecting the monetary exchange of a few 
nations only .... The sound internal economic sys- 
tem of a nation is a greater factor in its well-being 
than the price of its currency in changing terms of 
the currencies of other nations.” National currencies 
should aim to give a “continuing purchasing power 
which does not greatly vary in terms of the commodities 
and need of modern civilization .... When the world 
works out concerted policies in the majority of nations 
to produce balanced budgets and living within their 
means, then we can properly discuss a better distribu- 
tion of the world’s gold and silver supply .. . Res- 
toration of world trade is an important partner both in 
the means and in the result. Here also temporary ex- 
change fixing is not the true answer. We must rather 
mitigate existing embargoes to make easier the ex- 
change of products of [sic] which one nation has and 
the other nation has not.” 


This attack against temporary stabilization was 
particularly surprising because the latest pro- 
posal of the London Conference was not for such 
stabilization, but merely for the acceptance of a 
declaration favoring ultimate stability in the in- 
ternational monetary field. Only a few weeks 
previously the President himself had publicly 
stated that the stabilization of currencies was a 
primary object of the London Conference; now 
he denounced all such proposals as “old fetishes 
of so-called international bankers.” To insist, as 
did the President, on the reduction of tariffs while 
refusing to consider currency stabilization is 
another instance of our habit of asking other na- 
tions to make concessions which we are unwilling 
to grant. 


The brusque manner in which the President 
rejected the effort to bridge the gap between gold 





¥ 


and non-gold countries has virtually disrupted 
the London Conference, and adjournment is 
demanded on every hand. Discouraging as the 
situation is, this demand should be resisted. The 
failure of the Conference would definitely lessen 
the confidence of the world in the Roosevelt ad- 
ministration. During the election campaign, 
the President repeatedly pleaded for a policy of 
real economic cooperation among nations. Since 
then Secretary Hull has denounced the evils of 
economic nationalism, while in an effort to assure 
success at London President Roosevelt virtually 
summoned representatives of more than fifty na- 
tions to Washington this spring. In view of these 
efforts, the Roosevelt administration cannot ac- 
cept responsibility for failure at London. It is 
doubtful whether the United States since the 
World War has been represented abroad by a 
more inexperienced and inexpert delegation than 
the one it has sent to London. The position of 
this delegation has been made worse by the fre- 
quency with which the President has repudiated 
its proposals. In justice to its own reputation, the 
Roosevelt administration must make a new effort 
at responsible diplomacy before consenting to an 
adjournment of the Conference. 


More important than the prestige of the Roose- 
velt administration is the welfare of the people of 
the United States and of other countries. Should 
the London Conference adjourn now, it would 
leave behind it a widespread spirit of bitterness 
which would inevitably increase economic nation- 
alism and delay international economic recon- 
struction, on which the ultimate success of our 
domestic recovery program depends. It would be 
extremely difficult to convene another economic 
conference should the present one now adjourn. 
Finally, premature adjournment might have fatal 
reactions on international peace. That the rise 
of Hitlerism in Germany has not led to a Euro- 
pean upheaval is in large part due to the remark- 
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able restraint exhibited by the French people. 
They have remained calm, partly because of the 
belief that in their attitude toward Hitlerism . 


they enjoyed the moral support of Great Britain : 
Should the London Con- 


and the United States. 
ference break up in a spirit of bitterness, and- 
should France subsequently be forced off the gold 
standard, the French public might conceivably 
lose its self-control, overthrow the enlightened 
Daladier government, and support a provocative 
policy against Germany. The United States can- 
not afford to be even indirectly responsible for 
such a disastrous result. . 


If the London Conference is to be saved, what 
is needed is a constructive program under which 
the gold countries can join the non-gold states in 
bringing about a rise in the world price level. In 
justice to himself and the world, President Roose- 
velt should suggest a method by which this result 
can be obtained. The answer is found in a world 
plan to raise the price level by concerted pro- 
grams of public works. That France is alreadv 
committed to a policy of national planning is 
shown by its carefully balanced system of domes- 
tic economy and its frequent proposals for inter- 
nationally controlled production and trade. In an 
address before the Chamber on June 10, Premier 
Daladier endorsed a program of international 
public works, such as the construction of trans- 
African railways. The chief difference hetween 
the French and the American type of planning is 
that France wishes to carry it out within the 
framework of the gold standard. The bridge be- 
tween these two points of view lies in an interna- 
tional agreement providing for simultaneous pub- 
lic works programs whereby inflation would be 
brought about by economic, rather than mone- 
tary, means—a policy so far followed bv the 
United States. Although the Farm Relief Act 
authorizes the devaluation of the dollar and the 
issuance of treasury notes up to $3,000.000,000, 
the President has given no indication of his de- 
sire to utilize these powers. Instead of resorting 
to paper money to finance the public works pro- 
gram of $3,300,000,000, the Industrial Recovery 
Act employs the orthodox expedient of a bond 
issue. An international agreement concerning 
public works construction could be effected with- 
out an immediate agreement concerning currency 
stabilization, although the United States would 
be obliged to give assurances as to some form of 
ultimate stabilization. In his appeal of May 16, 
President Roosevelt temporarily relieved the seri- 
ous tension which had arisen between Germany 
and the Allies. The real test of his statesmanship 















is whether he can break the even more serious 


deadlock at London. RayMoND LESLIE BUELL. 


- The Soviet Union Scores at London 


While the London Economic Conference has 
been deadlocked over the question of currency 
Stabilization, the Soviet delegation, headed by M. 
Litvinov, Commissar for Foreign Affairs, has 
utilized this international gathering to consoli- 
date Soviet relations with leading Western pow- 
ers. On June 14 M. Litvinov announced that the 
Soviet Union was ready to place orders for raw 
materials and manufactured goods totaling $1,000,- 
000,000, provided capitalist states extend long- 
term credits and refrain from boycotting Soviet 
exports. As a corollary, he proposed the conclu- 
sion of economic non-aggression pacts which 
would bar all trade discrimination by one state 
against another. 


M. Litvinov’s overtures met with immediate 
response. Following a conference between the 
Soviet Foreign Commissar and Assistant Secre- 
tary of State Moley, it was announced on July 2 
that the Reconstruction Finance Corporation had 
authorized loans totaling $4,000,000 to American 
exporters to finance the sale of from 60,000,000 
to 80,000,000 bales of cotton, which will be pur- 
chased and shipped this month by the Amtorg 
Trading Corporation. This move indicates that 
the United States has abandoned its sixteen-year- 
old policy of aloofness, and is preparing to recog- 
nize the Soviet government. 


The rift in Soviet-British relations created by 
the trial of six British engineers in the Soviet 
Union in April, and subsequent trade hostilities, 
was also bridged on July 1 as a result of several 
conferences between M. Litvinov and Sir John 
Simon, British Foreign Secretary. Great Britain 
raised its embargo on Soviet goods, and the Soviet 
government reciprocated by releasing Thornton 
and MacDonald, the two British engineers who 
received prison sentences, and canceling its coun- 
ter-embargo. Anglo-Soviet negotiations for a new 
trade agreement, broken off in April, will now be 


resumed at London. Vera MICHELES DFAN. 





The Case of Vivitsky et al. charged with Wrecking Activi- 
ties at Power Stations in the Soviet Union, heard before 
the Supreme Court of the U.S.S.R. in Moscow, April 
12-19, 1933. Moscow, State Law Publishing House, 
1933. 3 volumes. 

Verbatim report of the trial in which six British en- 
gineers, employees of the Metropolitan-Vickers Company, 
were tried on charges of wrecking, bribery and espionage. 
The report sheds interesting light on many phases of the 
trial which were not brought out in the American press. 
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